
STATE OF ILLINOIS 
COMMERCE COMMISSION 

PUBLIC UTILITIES 
MINUTES OF JULY 11, 2006  

PRE-BENCH MEETING 
 
 

Pursuant to Section 2.02 of the Open Meetings Act, a Pre-Bench Meeting of the 
Commerce Commission was convened by Chairman Box at 1:30 p.m. on July 11, 2006 
in the Chicago Office of the Commission.  Present were:  Commissioners Ford, 
Lieberman, O’Connell-Diaz, Wright and Chairman Box. 
 
 05-0597 Commonwealth Edison Company  

  
Proposed general increase in     
rates for delivery service.  
(Tariffs filed on August 31, 2005). 
 

Topics of discussion included:  ALJs Dolan and Haloulos gave an overview of the Post 
Exceptions Proposed Order; regarding incentive compensation, the Company 
requested two types of incentive plans be included in revenue requirements: an annual 
incentive plan and a long term incentive plan; the ALJs had reviewed the record and 
found that ComEd did not provide documentation substantiating real benefits to 
ratepayers; the ALJs concluded that ComEd’s proposed incentive compensation 
expense should not be included in the revenue requirements. 
 
Regarding Railroad Class, the ALJs attempted to keep all rates as close to rate base as 
possible; both the CTA and Metra currently purchase electricity from ComEd under 
bundled rates; CTA’s and Metra’s contracts with ComEd do not have an expiration date, 
but do have a 1 year notice clause; the ALJs were concerned CTA or Metra ridership 
would drop if rates went up dramatically; this could have a negative overall effect on the 
City; the ALJs concluded that these two customers should be allowed to consolidate 
their demand for the purposes of calculating distribution charges; Rider GCB-7 is being 
modified due to the elimination of Rate 6L; governmental customers will now pay a 
separate supply charge; customers in this class also have the ability to go with 
alternative suppliers if they so choose.  
 
Commissioners Lieberman and Wright questioned the intangible assets, the cost of 
equity and current capital structure; Staff proposed a disallowance of $3.4 million; the 
ALJs felt Staff’s proposed percentage of capital structure did not properly reflect 
ComEd’s level of debt; Steve Hickey, Administrative Law Judge Division, reported that 
ComEd has common stock which is owned solely by Exelon, and therefore, ComEd is 
no longer a publicly traded company; the Commission must attempt to determine the 
cost of common equity since ComEd shares are not market traded.   
 
Commissioner Wright stated he does have major concerns about General and 
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Intangible (G&I) plant for the 2004 test year being reduced by $304 million and  
put back into the distribution company’s rate base; he questioned why the ALJs 
believed that ComEd’s evidence was more persuasive than what Staff and IIEC had 
presented; he cautioned if the Commission made a departure from past Commission 
practice, there would need to be a comprehensive reason for taking a different course; 
Commissioners Lieberman and Wright also questioned how ComEd will pay for the 
borrowed money to fund pension asset obligations; Commissioner O’Connell-Diaz 
suggested these questions would be better addressed at the July 21st Oral Argument.  
 
This item will be discussed at the July 12th Bench meeting. 
 
 
 
  Administrative Matters 

 
There were no items to be addressed in an administrative meeting.  No meeting was 
held.  
 
The meeting was adjourned. 


